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The year 2016 began with a rocky start to the inwesnt markets as a result of declining oil prices
and fears of a China economic slowdown. These esemere followed with dramatic votes for change
in both British and US political systems. Finallyhe end of two major “curses” in sporting events, -
one brought about by Cleveland with a Cavaliersteny in the NBA Finals, and another by the
Chicago Cubs with a World Series victory — made @@lyear of extraordinary surprises.

The rocky start to 2016 saw most world stock indeecline 8-12% during January and February, with
the S&P 500 experiencing its worst start in histdiye sell-off was partially attributable to feafsan
economic slowdown in China. The Chinese economy, aize of the largest in the world, had been
growing at a phenomenal rate of roughly 10% per j@athe last few decades. With projections of a
slower growth rate of 6-7%, uncertainty arose asow this might impact the global economy. At the
same time, one of the largest drops in oil price=suaed. Oil prices declined from $105 to a lowab

per barrel in a period of 18 months.

By the summer, most equity markets had made adativery, but then experienced another setback by
the surprise vote in Britain to exit the Europeandd. During the referendum campaign, outside of
Britain, the possibility of a “Brexit” had not madeany news headlines. Once the results were
announced, however, uncertainty arose as to hoexiBmight impact the global markets, and

volatility subsequently spiked. At the present timile the long-term effects of this vote arel stil
uncertain, the expectation is that “Brexit” will kdong, drawn out process and there will probdlely

little change in European economic output.

On November %, after months of media speculation that Clintoruldavin the White House, an
unexpected Trump victory created a storm withirhldbe equity and fixed income markets. During the
evening, as the results were announced, overmagiing immediately resulted in drops of 5% or more
in various stock indexes while interest rates judh@hortly afterwards, during the next trading day,
equity markets made a full recovery and have add@oonsiderably since then. Meanwhile, interest
rates have continued on an upward trend, an indrcaf confidence in long term economic growth.

Over the long term, by assuming the risks assatiatith the stock market, investors can typically
expect higher rates of return compared to othezstnaents. This expectation may not be met every
year, however. For example, in 2015 broad stoclkketandexes were mostly flat, with more
conservative bonds actually outperforming stocks.

By comparison, in 2016 the more aggressive investsngenerally outperformed the more conservative
ones. For example, returns for stocks of smallrartdcap companies outperformed large cap
companies, the “value” style of investing outpemied “growth”, and domestic stocks outperformed
bonds.

4665 Cornell Road 513.984.6696 phone

Suite 160 513.984.9270 fax
Cincinnati, OH 45241 info@twpteam.com




The following chart illustrates how the broader keds have performed during the fourth quarter of

2016 and over the longer term:

Index 4thQtr.| 2016 |3 year* 5yearx| 10 Description
year
SR LRG| 3.82% | 11.96% || 8.87% |/ 14.66% || 6.95% || Large-Cap Stocks |
AUESCURAUY | 1 019% || 7.08% | 8.55% | 14.50% | 8.33% || -@rge-Cap Growth
Growth Stocks
AUEEEIRAUMI | 6 689 || 17.34% || 8.59% || 14.80% || 5.729 || Large-Cap Value
Value Stocks
AEESASI | 3 570, || 11.32% || 5.05% || 13.74% | 7.76% | —mal-Cap Growth
Growth Stocks
AEES I |1 7% || 31.74% | 8.31% | 15.07% || 6.26% | —mal-Cap Value
Value Stocks
VSO -0.68% || 1.51% ||-1.15%/| 7.02% || 1.22% || International Stocks |
MSCI - Emergin i
S| 4.08% | 11.60% | -2.19% || 1.64% || 2.17% | EmMerging Market
Market Stocks
Barclay’s
V- Xe[s]g=leF-ld=M=Tolale M  -2.98% || 2.65% | 3.03% || 2.23% | 4.34% Domestic Bonds
Index
ComBLmEr Pt ; 2.04% | 1.17% | 1.30% || 1.82% Inflation
Index**
*Denotes returns annualized as of December 31, 2016.
**CPI updated through November 30, 2016. New results released in late January 2016.

Expectations are for continued growth in 2017 fdre¢ US market, with mixed results internationally.

For 2017, we are anticipating global economic glotetcontinue. An independent non-profit
organization known as The Conference Board, coli2B30 public and private corporations from 60
countries as its members. It frequently publistee®sal widely-tracked economic indicators and has
reported that consumer confidence is at its higleest in ten years. We track a number of macro-
economic indicators that also support this confoageand optimism. Unemployment continues to
decline, wages are rising, interest rates remaiohcally low and the global manufacturing picture
continues to improve. Also, housing starts and sates, which are two of the largest drivers of
economic growth in the US, are at levels not sesregrior to the Great Recession.

All of these strengthening economic fundamentaddemding to a recent shift in monetary policies
within the US. The Federal Reserve, after havingqtaaed record low interest rates for nearly a
decade, is taking the opportunity to raise interatsts in order to manage anticipated inflationaAs
result, the Fed already increased the federal fust@sonce in 2015, once in 2016 and has
announced they will raise rates up to three monegiin 2017.



In other countries, economies are generally ndbpming as well as in the US and consequently,
the international stock markets have been disagipginCentral banks in many of these countries,
however, are continuing policies of economic stmsulThey are implementing similar strategies as
those which have been pursued in the US over theséwveral years, with the expectation that
economic growth will be sparked. Over time, we etplkese policies to be successful. In the
meantime, valuations of company stock prices o@srsee generally more attractive on a relative
basis. For these reasons, along with the benédfd®/ersification associated with international
investments, maintaining a presence in these amdmues to have merit.

Our biggest concern at Total Wealth Planning i$ thahort-term volatility. We expect volatility
may increase as interest rates continue to ris@samdiministrative transition occurs in the US sgro
all three branches of government. Significant gotibanges are likely to include lower tax rates,
increased infrastructure spending, possible disingrif trade agreements, and full or partial répea
of certain regulations such as Sarbanes Oxley &edATfordable Care Act. Congressional debates
on these policies in addition to discussion of fmedrade tariffs on imports will likely create
headlines that rattle many nerves. We expect bigtdbmestic uncertainty, added to rising
geopolitical tensions, will spur greater volatillhyt with relatively quick recoveries after eaclorgh
term jolt.

Economic decision making drives Total Wealth Plamgi's investment decision making

With respect to our investment decision-making, important to consider that Total Wealth
Planning makes diversification paramount in ourhmodblogy. We then use economic analysis to
anticipate how each asset class may behave andimadstment policy decisions accordingly. We
intentionally tune out the present moment finano@bke which we generally consider to be
conflicting, distracting, and of little value. As@sult, our recommendations often seem contraoian
the ongoing market and economic commentaries.

As a fiduciary for our clients, Total Wealth Plangiwill occasionally tilt portfolios toward a more
aggressive or conservative bias, based upon omoeuo outlook. Since 2009, we have maintained
a positive outlook and a correspondingly bias talastocks. Our clients have been rewarded
financially by this tactical overweight to large hnational equities, as the markets have
experienced dramatic growth during this period.

Although our long-term outlook remains positivepraer to prepare for the likelihood of increased
market volatility, we believe it is prudent to reguequity exposure at the present time. Our policy
for the last several years has been to overwetghks by 5% relative to each client’s long-term
portfolio allocation targets. Our intention for Ba2017 is to reduce the equity position to 5% lelo
these targets, meaning a 10% reduction in equaresost clients. Within the first few weeks of
January, clients will see a number of adjustmemtleir portfolios to reflect this policy change.
While this tactical change is geared to reduceiiieof the portfolio, it will also provide a “dry
powder” of stable investment to deploy as oppotiesiarise.



As your investment advisor, we have a fiduciarypessibility to prudently manage your hard-
earned investment portfolio. Although we regularfgtempt to minimize taxes by implementing
multiple tax efficient strategies, our primary goaémains, which is to capture growth and protect
your portfolio against downside risk.

Our ability to limit the amount of capital gainsdacorresponding tax liability becomes more
challenging as the markets advance and after deygses of a bull market. While we are always
mindful of tax implications, the benefits of makidgsired shifts are expected to add value, after
accounting for the increased taxe®wever, the amount of tax liability resulting from planned
rebalancing of your accounts will probably be higher for 2017 compared to 2016. Our process aims
to defer taxation by rebalancing within tax qualifiaccounts (IRAs, 401(k)s, etc.) when possible.
However, clients with a relatively small proportiohtheir portfolio in these types of accounts will
likely experience a larger amount of taxable cdgj#ens, since more profits will instead be reqdire
to be recognized within taxable accounts.

Total Wealth Planning Has Been Recognized Natioryaéind We Continue to Grow Because
Satisfied Clients are willing to Refer New Clients Us

Today, many people are searching for a knowledgeatd trustworthy advisor to assist them with their
current financial planning and investment manageémeads and concerns. Total Wealth Planning is a
fee-only advisor with a proven 25-year track recofrduccess. We have an experienced staff of
professionals prepared to advise new clients wasaeking comprehensive financial planning and
investment advisory services. We offer, with norgleaor obligation, an introductory, get-acquainted
consultation to determine if and how we might bke &b assist others with our services. For addaion
information, please view our websitevatyw.twpteam.conor telephone us at 513-984-6696.

From our family to yours, we wish you a healthy gndsperous New Year!
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